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ITEM 5. OTHER EVENTS.

Imax Corporation (the "Company") has reached an agreement with Regal Cinemas,
Inc., or Regal, subject to the approval of the court supervising the bankruptcy
of Regal, pursuant to which Regal will make a lump sum payment to the Company of
US$6.45 million in satisfaction of all amounts owing by Regal to the Company in
respect of a master theatre lease agreement entered into between Regal and the
Company for the lease by Regal of the Company's IMAX(R) theatre systems, dated
June 23, 1997. As a result of the agreement and payment, Regal's six (6)
existing IMAX(R) theatres will remain operating and Regal shall have no
obligation to lease additional theatre systems from the Company. Regal filed for
protection from its creditors pursuant to United States bankruptcy laws in
November 2001.
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